A U DI1T OR G E N ER AL

SO UTH A FRICA

The Accounting Officer

Gert Sibande District Municipality
P.O. Box 1784

Ermelo

2350

30 November 2017

Reference: 073334REG16/17

Dear Sir

Report of the Auditor-General on the financial statements and other legal and regulatory
requirements of Gert Sibande District Municipality for the year ended 30 June 2017

1. The above-mentioned report of the Auditor-General is submitted herewith in terms of section
21(1) of the Public Audit Act of South Africa read in conjunction with section 188 of the
Constitution of the Republic of South Africa and section 121(3) of the Municipal Finance
Management Act of South Africa (MFMA).

2. Interms of section 121(3) of the MFMA you are required to include the audit report in the
municipality’s annual report to be tabled.

3. Until the annual report is tabled as required by section 127(2) of the MFMA the audit report is
not a public document and should therefore be treated as confidential.

4. Prior to printing or copying the annual report which will include the audit report you are required
to do the following:

¢ Submit the final printer's proof of the annual report to the relevant senior manager of the.
Auditor-General of South Africa for verification of the audit-related references in the audit
report and for confirmation that the financial statements and other information are those
documents that have been read and audited. Special care should be taken with the page
references in your report, since an incorrect reference could have audit implications.

= The signature Auditor-General in the handwriting of the auditor authorised to sign the audit
report at the end of the hard copy of the audit report should be scanned in when preparing
to print the report. This signature, as well as the place and date of signing and the Auditor-
General of South Africa’s logo, should appear at the end of the report, as in the hard copy
that is provided to you. The official logo will be made available to you in electronic format.

5. Please notify the undersigned Senior Manager well in advance of the date on which the annual
report containing this audit report will be tabled.

6. Your cooperation to ensure that all these requirements are met would be much appreciated.

Auditing fo build public confidence
- Auditor-General of South Africa
www.agsa.co.zo



Kindly acknowledge receipt of this letter.

Yours sincerely

Senior Manager: Mpumalanga Business Unit

Enquiries: Patience Ntuli
Telephone: (013) 756 0800
Fax: (013) 756 0879



Report of the auditor-general to the Mpumalanga Provincial
Legislature and the council on the Gert Sibande District Municipality

Report on the audit of the financial statements

Opinioii

1. | have audited the financial statements of the Gert Sibande District Municipality set out on
pages ... to ..., which comprise the appropriation statement, statement of financial position
as at 30 June 2017, statement of financial performance, statement of changes in net
assets and cash flow statement for the year then ended, as well as the notes to the
financial statements, including a summary of significant accounting policies.

2. In my opinion, the financial statements present fairly, in all material respects, the financial
position of the Gert Sibande District Municipality as at 30 June 2017, and its financial
performance and cash flows for the year then ended in accordance with the South African
Standards of Generally Recognised Accounting Practice (SA Standards of GRAP) and the
requirements of the Municipal Finance Management Act of South Africa, 2003 (Act No. 56
of 2003) (MFMA) and the Division of Revenue Act of South Africa, 2016 (Act No. 3 of
2016) (DoRA).

Basis for opinion

3. | conducted my audit in accordance with the International Standards on Auditing (ISAs).
My responsibilities under those standards are further described in the auditor-general’s
responsibilities for the audit of the financial statements section of my report.

4. | am independent of the municipality in accordance with the International Ethics Standards
Board for Accountants’ Code of ethics for professional accountants (IESBA code) together
with the ethical requirements that are relevant to my audit in South Africa. | have fulfilled
my other ethical responsibilities in accordance with these requirements and the IESBA
code.

5. |believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of matter
6. | draw attention to the matter below. My opinion is not modified in respect of this matter.
Restatement of corresponding figures

7. As disclosed in note 39 to the financial statements, the corresponding figures for
30 June 2016 have been restated as a result of an error in the financial statements of the
municipality at, and for the year ended, 30 June 2017.




15. My procedures address the reported performance information, which must be based on
the approved performance planning documents of the municipality. | have not evaluated
the completeness and appropriateness of the performance indicators included in the
planning documents. My procedures also did not extend to any disclosures or assertions
relating to planned performance strategies and information in respect of future periods that
may be included as part of the reported performance information. Accordingly, my findings
do not extend to these matters.

16. | evaluated the usefulness and reliability of the reported performance information in
accordance with the criteria developed from the performance management and reporting
framework, as defined in the general notice, for the following selected development
priorities presented in the annual performance report of the municipality for the year ended
30 June 2017:

Development priorities Pages in the annual
performance report

KPA 3: local economic development X—X

KPA 2: basic services and infrastructure X=X

17. | performed procedures to determine whether the reported performance information was
properly presented and whether performance was consistent with the approved
performance planning documents. | performed further procedures to determine whether
the indicators and related targets were measurable and relevant, and assessed the
reliability of the reported performance information to determine whether it was valid,
accurate and complete.

18. | did not raise any material findings on the usefulness and reliability of the reported
performance information for the following development priorities:

¢ Local economic development

¢ Basic services and infrastructure

Other matter
19. | draw attention to the matter below.

Adjustment of material misstatements

20. | identified material misstatements in the annual performance report submitted for auditing.
These material misstatements were on the reported performance information of local
economic development. As management subsequently corrected the misstatements, | did
not raise any material findings on the usefulness and reliability of the reported
performance information.



29. | considered internal control relevant to my audit of the financial statements, reported
performance information and compliance with applicable legislation; however, my objective
was not to express any form of assurance thereon. The matters reported below are limited
to the significant internal control deficiencies that resulted in the findings on compliance
with legislation included in this report.

30. The accounting officer did not adequateily review the annual financial statements prior to
their submission for auditing to ensure that the balances in the final annual financial
statements corresponded to the balances in the general ledger.
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AUDITOR-GEMNERAL
SOUTH AFRICA

Auditing o build public confidence




